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Losing protection from predatory colleges

Two weeks ago, Educa-
tion Secretary Betsy DeVos 
made an announcement 
that can have serious 
implications for students 
registering for classes at 
for-profit institutions of 
higher education in par-
ticular, and colleges and 
universities in general.

In a written statement 
posted on the Department 
of Education’s website, 
DeVos

announced plans to 
eliminate the so-called 
gainful employment rule 
created during the Obama 
administration in 2011. 
That rule was aimed at 
holding for-profit and 
career college programs 
accountable for graduat-
ing students with poor 
job prospects and over-
whelming debt. The rule 
penalized programs if 
their graduates had stu-
dent loan payments that 
exceeded a specific per-
centage of their incomes. 
The teeth behind that 
rule was to revoke fed-
eral funding and access 
to financial aid for poor-
performing schools.

For almost a decade 
now the federal govern-
ment has been trying to 
hold schools accountable 
for promising to prepare 
students for specific 

careers but failing to pre-
pare them for the job mar-
ket, leaving taxpayers on 
the hook to pay back their 
taxpayer-backed loans. 
One of the catches used by 
these for-profits was that 
they offered financial aid – 
aid that did not come from 
their coffers, but from tax-
payers.

For-profit institutions 
of higher education are 
the main culprits for the 
increasing student-related 
debt crisis we have been 
facing for years. Another 
is diminishing financial 
support from state govern-
ments for public institu-
tions. The for-profits are 
also the most involved in 
scandals regarding the dis-
parity between what they 
claim to offer and what 
they actually deliver.

After a 30-day com-
ment period, the gain-
ful employment rule is 
expected to be eliminated 
July 1, 2019.

This move was not 
unexpected. DeVos has 
been a great cheerleader 
for for-profit institutions. 
Since she took office, she 
has also been stuffing the 
ranks of the Education 
Department with people 
who have connections to 
the for-profit higher edu-
cation industry, resulting 

in the de facto halting of 
government oversight 
over them. In fact, after 
Trump was elected, the 
value of the shares of 
the for-profit companies 
owning these institutions 
saw a surge after years of 
decline directly related 
to the attention federal 
oversight brought to their 
abuses. Many of those for-
profits, such as ITT Techni-
cal Institute and Corin-
thian Colleges, went bank-
rupt because of mountains 
of complaints and lawsuits 
for using misleading and 
deceptive practices.

These DeVos policies 
are facing some legal 
challenges. Eighteen state 
attorneys general have 
sued the department for 
delaying the enforcement 
of the Obama rule based 
on the premise that the 
Education Department’s 
duty is to protect students 
from exploitation and tax-
payers from the waste of 
federal funds.

Yet, in order to cover her 
tracks, DeVos claimed in 
her announcement that the 
new rules would provide 
students with more data 
about all of the nation’s 
higher education institu-
tions (and not just career 
and for-profit college 
programs), including rates 
of student debt, expected 
earnings after graduation, 
completion rates, program 

costs, accreditation and 
other measures. In other 
words, she is putting 
both for-profits and non-
profits in the same basket 
although there is no way 
you can convince anyone 
that both sectors operate 
the same way or have the 
same mission. The sole 
purpose of for-profits is 
to make money for share-
holders.

“Students deserve 
useful and relevant data 
when making important 
decisions about their edu-
cation post-high school,” 
said DeVos. “That’s 
why instead of targeting 
schools simply by their 
tax status, this administra-
tion is working to ensure 
students have transparent, 
meaningful information 
about all colleges and 
all programs. Our new 
approach will aid students 
across all sectors of higher 
education and improve 
accountability.”

The strategy followed by 
the Obama administration 
had been to encourage the 
expansion of community 
colleges, which are cheap-
er (and in many cases even 
free) and more serious 
when it comes to academic 
quality. During the Obama 
years, the federal govern-
ment forgave at least $450 
million in taxpayer-funded 
student debt for for-profit 
graduates who could not 

find decent jobs with the 
degrees or certificates they 
had earned.

Although as many as 
half of all for-profit col-
leges closed during the 
Obama years because of 
the gainful employment 
rule, the fact of the mat-
ter is that we should not 
be stunned if we see a 
resurgence of these preda-
tory colleges. They know 
that they can make money 
off of taxpayer-funded 
student loans, and will no 
longer be watched over by 
the federal government.

The move by DeVos, 
to no one’s surprise, has 
received totally different 
reactions from Congress, 
pretty much along party 
lines. Republicans have 
applauded it. Democrats 
have condemned it. 
There is even talk that the 
Republican majority is 
working on eliminating 
the gainful employment 
rule by law out of fear 
that they may lose their 
majority standing after the 
upcoming November mid-
term elections.

Given recent actions by 
the Trump Administration 
against private institutions 
of higher education for 
alleged discrimination, as 
well as its criticism over 
their handling of their 
endowments, it is not 
inconceivable that they 
may use this new policy to 

castigate private colleges 
and universities which 
they see as “too liberal.” 
This will be consistent 
with their aversion toward 
higher education in gen-
eral.

These new policies are 
consistent with others by 
the administration that 
tend to favor the execu-
tives and shareholders 
of predatory for-profit 
institutions of higher edu-
cation over protecting stu-
dents and taxpayers from 
abuses. The reason we 
all should be concerned 
is that now federal funds 
will go to benefit these 
for-profit colleges through 
federal subsidies and loans 
to students who will be ill 
prepared to get a decent 
job after graduation. In 
fact, the reputation of these 
for-profits is so bad, many 
employers refuse to even 
consider applications from 
their graduates.

At the end of the day the 
anti-tax party, which has 
always denounced “big 
government,” is ok with 
taxpayers footing the bill 
for subsidizing private 
businesses that deliver a 
poor product.

Dr. Aldemaro Romero Jr. is 
a writer and college professor 
with leadership experience in 
higher education. He can be 
contacted through his website 
at: http://www.aromerojr.net
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For the Intelligencer

The Annual Edwards-
ville Art Fair is sched-
uled Sept. 21 through 
Sept. 23 at City Park, 
near the Edwardsville 
Public Library. Numer-
ous artists from the area 
and region will have 
their work on display 
and for sale. The Fair 
also features entertain-
ment and activities for 
children.

Here’s a look at three 
of the artists who will be 
participating:

Artist: Barry  
and Linda Lane

From: Chatham, IL
Artist Statement:
Drift to clay is compa-

ny formed by Linda and 
Barry Lane. We combine 
our hand thrown, one 
of a kind carved pottery 
with the inspiration of 
driftwood and natural 
shells and sand of the 
water. We use a combi-
nation of low, high fire, 

and raku in the firing 
process.

Website: http://drift-
toclay.com

Artist: Jane Voltz
From: Edwardsville, IL
Artist Statement: My 

sisters and I search for 
lost antique pieces like 
broken chandelier crys-
tals, typewriter keys, 
pocket/pendant watch-
es, clock works, brooch-
es, keys, bottles, etc. We 
rebuild and combine 
them into accessories 
for men and women — 
wearable art with a story.

Website: http://www.
ragtradervintage.com

Artist: Scott Sternberg
From: Tremnot, IL
Artist Statement:
My name is Scott 

Martin Sternberg. I am 
primarily a self-taught 
photographer. I picked 
up the mechanics of 
photography from my 
Grandfather (a photog-
rapher in WWI & II) and 
then digital photogra-

phy by studying books, 
magazines, and online 
sources. The ongoing 
process of finding my 
own visual style and cre-
ating images that reso-
nate with viewers and 
communicate a sense 
of place is what keeps 
photography both chal-
lenging and rewarding 
for me. I still consider 

myself to be a student of 
light. I am fascinated by 
the subtleties of it and 
the intricacies of shadow 
and while I explore the 
many facets of photogra-
phy and subject matter, I 
always seem to return to 
Landscape, Nature and 
Rural settings. I am not 
a purest by any means, 
the photo is often just 
the beginning for me; 
the canvas for further 
creativity. I will often 
spend many hours with 
a image in the digital 
darkroom bringing 
my vision to life in an 
attempt to transport the 
viewer to another time, 
place, or emotion. I have 
a keen appreciation for 
the work of the old mas-
ters and I find inspira-
tion from the many fine 
photographers of today. 
I try to get people to 
feel and see what I have 
seen.

Website: http://www.
scottsfineart.com
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Pictured from left are 
works by: Jane Voltz, 
Barry and Linda Lane 
and Scott Sternberg.

practices predatory but also 
added that his intention, once 
the moratorium ends in Decem-
ber, is not to prohibit them from 
coming to town but to limit their 
number. “I’m saying I don’t want 
15 in Edwardsville,” he said at an 
earlier Public Services meeting.

“I don’t like more than one,” 
added Stack.

Alderman Will Krause said 

“there is some technology com-
ing out that will probably phase 
out payday loans.”

Walmart and other compa-
nies have recently been taking 
advantage of help from a tech 
start-up companies PayActiv 
and Even. PayActiv lets workers 
get access to money they have 
already earned, for a fee of about 
$5. Workers download an app 
to their phone that allows them 
access to about half the amount 
they have earned.

“Every American worker 
faces unexpected and stressful 
between-paycheck expenses,” 

said Safwan Shah, the founder 
and CEO of PayActiv, in a press 
release issued in December. 
“With on-demand access to 
earned wages, Walmart associ-
ates will be able to save more, 
avoid financial traps that reduce 
their take-home pay, and get a 
level of stability that few service 
sector employees provide.”

Dozens of other companies 
nation-wide have also signed up 
with PayActiv.

If approved by the city coucil, 
the moratorium on payday loan 
businesses would end Dec.19, 
2018.

and State Sen. Evelyn Bowles, 
there were a number of people 
who were primary historical 
resources that had stories that 
should be preserved.

“I just believe it’s so important 
that we don’t let history go by 
the wayside, and we capture as 
many primary references while 
people are living, and before 
people throw it away and go into 
landfills,” he said.

During the presentation, Man-
uel noted that the county has 
“a really, really rich history that 
goes back several centuries.”

The website includes 67 oral 
history accounts, 90 submitted 

articles, images of 569 artifacts 
and a chance for people to 
upload images of documents and 
artifacts.

Stacy said the website has 
had more than 6,700 hits since 
November 2016, with most com-
ing from the Illinois and St. Louis 
area.

The website can be visited, at 
www.madison-historical.siue.
edu/encyclopedia.

The meeting also included a 
presentation by Madison County 
Coroner Steve Nonn, who rec-
ognized posthumously Reserve 
Deputy Coroner Loren H. Davis 
of Granite City, who died July 22.

Nonn presented a plaque to 
Davis’ wife, Carole Davis.

During the presentation, Nonn 
noted that Loren Davis had 
started serving at a time when 
funeral homes served as the main 

facilities for coroners, through the 
modernization of the office into a 
professional staff of investigators.

In other business, the board:
• Approved the appointment

of Kyle Brase to the Cahokia 
Creek Drainage and Levee Dis-
trict, Kurt Johnson to the County 
Ditch Drainage and Levee Dis-
trict, and Donald J. Leach to the 
Troy Fire Protection District.

• Approved emergency appro-
priations for two grants; one 
for the Health Department for 
$35,000 for immunization work, 
and $194,245 for a grant for the 
Probation Department for the 
Adult Redeploy Illinois Program 
from the Illinois Criminal Justice 
Information Authority.

• Approved the list of approxi-
mately 1,100 certified election 
judges for the November elec-
tions.
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BANK of Edwardsville has 
been the title sponsor,” Mul-
hall said. “The city and the 
township back us strongly 
and there are so many great 
race sponsors. Some of them 
have been with us since the 
inception of the event.”

For parents like O’Dell, the 
amount of activities keeps 
her kids alert and involved 
throughout a long day.

“They like to watch the 
races and cheer the racers on 
and we like the night races 
when they start to turn the 
lights on,” O’Dell said. “The 
kids get to walk up and down 
the streets and they have 

food and drinks and things 
like that. Everyone here is 
so friendly and nice, so it’s a 
good family event.”

The event also offered a 
wide variety of food and 
drinks. The Homefield Energy 
“Food Zone” provided a large 
covered seating area featur-
ing several local restaurants. 
Global Brew provided liquid 
refreshments at two locations 
along the race route.

For downtown businesses 
on or near the race route, the 
Criterium offers a chance to 
do booming business on a Sat-
urday afternoon.

“This is kind of their Christ-
mas,” Mulhall said. “We’ve 
been told by several of the res-
taurants and bars along here 
that this is most likely their 
biggest day of sales. We love 
to hear that.”

Matthew Kamp/Intelligencer
Young riders await their turn to compete in the kids’ racs 
on Saturday at TheBANK of Edwardsville Rotary Criterium 
in downtown Edwardsville.
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