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In the last few months a number of books have 
been published advancing the idea that the great 
American economic growth that the country wit-
nessed since the Civil War is a thing of the past. 
Stagnation is now being used to describe the 
fact that since the 1970s the economic growth 
of the nation has actually been significantly 
slowed down and that the younger generation of 
Americans may be the first to not meaningfully 
exceed their parents’ standards of living.

Although unemployment has decreased signifi-
cantly since the great recession of 2007-09, the fact 
of the matter is that wages remain flat and the 
inequality between the “haves” and “have-nots” 
has increased dramatically. While the U.S. econo-
my has grown over the last few years, particularly 
when compared with other countries including 
the European ones, we do not see much vitality 
in the world economic output as a whole, and 
that has also had an impact on the U.S. economy. 
And since economic growth and higher education 
are clearly interconnected, one wonders if “stag-
nation” is also what’s happening to this nation’s 
colleges and universities. 

In the recently published “The Rise and Fall of 
American Growth,” its author, Robert J. Gordon, 
points out to a number of facts that directly link 
economic growth and higher education. Here is 
some of the evidence that his book provides to 
illuminate that connection. One is the fact that 
people with better education increase their life 
expectancy. Another is that after World War II, the 
United States led the world in the percentage of 
young people completing college, thanks in great 

measure to the GI bill, which subsidized college 
expenses to veterans. However, completion rates 
in the U.S. have dropped and as a consequence we 
no longer shine in that respect. From number one 
we have descended to number 15 in the world in 
college completion of our citizens.

Another factor is that although the percent-
age earning four-year degrees has continued to 
increase, up to 40 percent of those graduates 
struggle to find jobs that actually require higher 
education. Further, even adjusted for inflation, the 
cost of college education has increased by a factor 
of 10 since the 1950s and now the total college 
debt burden in the country has reached $1.2 tril-
lion. As mentioned in a previous column, the U.S. 
has the most expensive higher education system in 
the world when measured per capita.

It is also interesting to note that although the 
percentage of females obtaining a postsecondary 
degree has increased, the percentage of males has 
decreased, slowing down the educational attain-
ment for the population as a whole. This reflects 
also on the average personal income since more 
education usually results in higher lifetime earn-
ings. 

Statistics also show that one of the causes of 
economic inequality in this country is directly cor-
related with the level of education. More and more, 

your level of education is closely correlated with 
what you earn. For example, income inequality 
between those with a high school degree and those 
with a college degree is becoming greater, leading 
to more inequality. For a two-income household 
where both members have a college degree, annu-
al earnings are $58,000 higher when compared to 
when both only have a high school diploma. These 
economic advantages – and disadvantages – are 
oftentimes passed on their children, who will either 
have better or worse educational opportunities 
because of their parents’ ability to pay.

Finally, another important fact provided in this 
book is that between 2001 and 2012 funding by state 
and localities for higher education declined by a 
third when adjusted for inflation. 

The conclusion one draws from this and other 
sources of information is clear: The less govern-
ments invest in education, the greater the negative 
impact on economic growth. Populist demands to 
reduce taxes no matter what, now-debunked ideas 
such as “trickle-down economics,” and an increas-
ing rhetoric against higher education in general 
have combined to form a perfect storm that is hurt-
ing higher education and putting the brakes on eco-
nomic development. This situation has been directly 
responsible for the fact that despite gains in employ-
ment rates and economic activity since the last reces-
sion, the U.S. economy is facing a state of stagnation 
all the while financial inequality keeps increasing. 
This combination fuels the dissatisfaction and even 
anger we are currently witnessing from many levels 
of society in this year ’s presidential campaign. This 
frustration in turn is leading to even more populist 

political ideas whose harm to the country will be 
deeper and deeper in the long run.

We all have a responsibility for this quagmire, 
largely due to the fact that we have not been proac-
tive enough in communicating the value of a higher 
education, and, therefore, we have been losing sup-
port for it. This is particularly true in the case of 
public institutions.

At the end of the day we also need to remember 
the old but true saying that what differentiates a 
statesperson from a politician is that the former 
thinks about the next generation while the latter 
thinks about the next election. Unfortunately, our 
political class has become more and more ordinary, 
with an increasing number of of individuals fixated 
on cheap slogans and false promises. The political 
climate in which we are living today has become 
the reason why so many well-intentioned, educated 
individuals want to stay away from the political 
fray. Instead of having a political class of the caliber 
of our Founding Fathers, we have relinquished – 
with few exceptions – the helm of government to the 
ranks of the mediocre.

If we want this country to progress and maintain 
its leadership in the world, we need a political class 
with the vision and courage to think about the next 
generation, not the next election. This is something 
we have to remember every time we are offered the 
opportunity to cast our opinions at the ballot box. 

Dr. Aldemaro Romero Jr. is a writer and college pro-
fessor with leadership experience in higher education.  
He can be contacted through his website at: http://
www.aromerojr.net
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N.O. Nelson second-grade teacher Kelly Brodzik works with students Mia Marshall, Jeff Daniels, and Adam Lugge on their 
Peeps project.
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District 7 Assistant Superintendent Dave 
Courtney says the school district intervenes 
on any tax appeal that is asking for a tax 
adjustment over $100,000.

“Many companies appeal every year and 
we intervene. But Walmart is the first appeal 
we’ve intervened on in a long time that has 
asked to basically half its appraised value,” 
Courtney said.

Walmart is seeking to have its assessed val-
uation reduced from $4,779,060 to $2,696,667. 

Walgreens is seeking to have its assessed 
value reduced from $636,000 to $333,300.

“That type of reduction could cost the dis-
trict over $100,000,” Courtney said.

As for the cost associated with the appeal, 
Courtney said that depends on the circum-
stances of the appeal.

“Every year we see the same companies 
challenge their tax bills,” he said. “Those have 
become routine and legal fees generally don’t 
exceed $5,000. But when there is a reduction as 
large as Walmart’s appeal, we will have to hire 
appraisers and depending how it goes, we 
could spend more than $100,000 to fight it.”

The school district is partnering with Glen 
Carbon  on the Walmart and Walgreens 
appeals.

Another interesting aspect associated with 
the appeals is the fact that two of the business-
es are located in the Glen Carbon tax incre-
ment-financing district. A tax increment is the 
difference between the amount of property tax 
revenue generated before TIF district designa-
tion and the amount of property tax revenue 
generated after the TIF designation.

“For the last 23 years businesses located 
in the TIF have been paying property taxes 

on the tax rate established when the TIF was 
created,” Jackstadt said. “Beginning in 2018 
the local taxing districts, including the school 
district, will start receiving revenue based on 
a higher value because the TIF has expired.”

The additional funding to the school dis-
trict would be major boost due to the state 
budget crisis. But because of the challenge by 
the stores, the school district and other tax-
ing districts might not see the windfall they 
anticipated when the TIF expires.

According to the 2014 tax bill, Walmart 
paid a total of $347,353 in property taxes. 
The school district received $196,329 in tax 
money. 

According to the 2014 tax bill, Walgreens 
paid $46,693 in taxes. Of that $6,637 was 
paid to District 7.

Jackstadt said the village and the school 
district would be dealt a financial blow if the 
companies would win the appeal.

He explained that the appeal process 
could take several years to be resolved. 
In the meantime, the companies continue 
to pay real estate taxes on the Board of 
Review’s assessed valuation until the issue 
is resolved. But, If Walmart would win 
the appeal, they would be owed a refund 
representing the difference between what 
Walmart paid and what the Illinois Property 
Tax Appeal Board decides they should have 
paid, plus statutory interest on all of the 
year’s it was over assessed.

“We try to remain cautiously optimistic 
and say we are going to win,” Jackstadt 
said. “But if it hits, it hits hard and you are 
suddenly scrambling to find funds to sup-
plement what you have lost.”

Courtney agreed that the loss of revenue 
would be a challenge for the district.

Jackstadt said Glen Carbon does not sur-
vive on property taxes alone but the loss of 
a major source of tax revenue and the poten-
tial of paying refunds for past years does 

have a strain on communities.
“There are other ways to make up the dif-

ference, but the reality is when we lose that 
kind of revenue, the costs do trickle down to 
the residents,” he said. “Because we have to 
provide services, we have to go to the resi-
dents to help pay for those services.”

In addition to the Glen Carbon appeal, 
the school district is also intervening on 
tax appeals by Kohls, the Edwardsville 
Walgreens and Shop N Save.

Kohls is looking to reduce its assessed 
valuation from $2,2,007,660 to $1,276,667. 
Shop N Save is looking for a reduction 
from $1,616,270 to $1,379,860 and Walgreens 
wants a reduction from $610,840 to $330,300.

Walmart’s challenge of their tax bill is 
nothing new to the corporation or to the 
thousands of small towns that the stores call 
home.

A study conducted by Good Jobs First, 
a national policy resource center for grass-
roots groups and public officials, found that 
Walmart has filed assessment challenges on 
more than one-third of its facilities around 
the county.

Phillip Mattera, Good Jobs First research 
director, said Walmart’s systematic chal-
lenges are part of a larger pattern of state 
and local tax avoidance.

The good news for local taxing districts 
that rely on property taxes is that the study 
showed that Walmart’s win rate in the tax 
challenges is just under 50 percent and it 
has won a total of about $30 million from 
those appeals over the decade prior to the 
2005 study.

While their winning percentage is below 
50 percent, the report found that the impacts 
of the world’s largest retailer winning a case 
could have devastating impacts on local 
communities.

The study revealed the outcome of a case 
in Tomah, Wis.

Walmart challenged the property tax 
assessment on its distribution center in 
the town of less than 10,000 people. The 
assessed value was lowered from $43.6 mil-
lion to $31.4 million and Walmart received a 
refund of $300,000 a year from the town for 
the three years the appeal dragged on for a 
total of $900,000.

The same trend is happening with 
Walgreens. 

A Bloomberg Report released in 2015, 
states Walgreens have been increasingly 
challenging local tax assessment over the 
last decade.

Dauderman said Walgreens has chal-
lenged its taxes in other municipalities in 
Madison County. 

“When that happens, the other stores will 
start appealing,” he said.

The report stated that because Walgreens 
leases 80 percent of their stores, the com-
pany argues that the price investors will 
pay to own a drugstore lease is the wrong 
tool for determining the tax. Instead, they 
say, the assessment should hinge on the 
amount the landlord could get if the drug-
store moved out and another non-drugstore 
retailer moved in. That would lower the 
assessment, because the pharmacy chains 
have proved willing to pay higher rents than 
other tenants.

Dauderman said state statute determines 
that businesses will be appraised on the 
“best and highest use of the property.

“Since they are built as a Walgreens 
Pharmacy, I think that the appraisal is cor-
rect,” he said.

A case cited in the Bloomberg Report, 
showed Walgreens challenged its taxes, 
again in Wisconsin, and spent five years 
fighting the assessment before winning in a 
state Supreme Court judgment. 

Representatives from Walgreens and 
Walmart did not respond to calls.
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 “They thought about the materials they had 
and what they could do.  Yesterday they came 
up with four different options so they had some 
designs on their paper that they can work off of 
today,” she said. “We also talked about how it was 
a working model and not to be disappointed if it 
wasn’t built exactly how they designed it to be.”

With only 20 minutes to build their structures 
that had to be free-standing, the students quickly 
learned how to work together as a team to build 
their structures.  “The most important thing is 
that this is a group design.  It is not one person’s 
design.  There is not a leader.  You are to work 
together and listen to each other to come up with 
the best thing for your group,” Brodzik reminded 
her students.

Brodzik pointed out that the Nelson second 
grade teachers have been adding an exploratory 
STEM project, like this one, to their curriculum 
about once a month.  “We’ve kind of added it on 

to different topics that we’ve been studying with 
our curriculum and they seem to really engage 
in these projects because they get to do hands-on 
exploration,” she said.  “Obviously group work 
is a lot more fun than building and designing on 
your own, and it promotes positive group work 
for them.”

“It’s really interesting too because I feel that 
when we do these kinds of projects, some of the 
kids that don’t always succeed on paper, really 
succeed in this type of setting where their mind 
is much more hands-on and so for them mentally 
it’s a whole other perspective,” Brodzik added.
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To register, go to recessbrewing.
com/events/broken-spoke-brew-ride 
or sign up on runsignup.com.

The race begins at 9:30 a.m. at 
Recess Brewing, located at 307 North 
Main St.. Mandatory check-in begins 
at 8:30 a.m. to receive a bib number, 
which will have two complimentary 
drink tickets attached to it. All riders 
must check in after the event to ensure 
all cyclists returned safely.

Last year’s event, which had just 
under 100 cyclists, featured two routes 
— 19 miles and 36 miles.

The routes were set for 26 and 50 
miles this year, but Flach added a 
third route of 14 miles.

“We got some feedback and people 
said that if the ride was shorter they 
would be in,” Flach said.

Final Lap Management will take 
care of all the race needs for a second 
straight year.

K-Bop food truck will be parked 
behind Recess Brewing. There will 
also be a raffle for riding gear and 
shirts.

For the race day, Recess Brewing 
will be releasing Broken Spoke Session 
IPA.

“It’s real light with hop character. 
It’s real easy drinking,” Flach said.

All proceeds will benefit 
Edwardsville Neighbors in Need.

Edwardsville Neighbors in Need is 
a certified charitable organization that 
helps families facing medical hard-
ship within District 7.
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“Picture this, on the Fourth of July, 1819, the citizens of Edwardsville 
gathered in front of the Edwardsville hotel. At noon, the proud cit-
izens of Edwardsville marched to procession from the Edwardsville 
hotel to the new building of Daniel Tolman,” Allen said. 

“Once the town members reached this opulent new building, they 
could see how it encapsulated the foundational potential of their 
town.”

Allen explained the house symbolized the potential of the city when 
it was first completed.

“Like many old buildings, time wears away beauty and leaves us 
with a shadow of a forgotten era,” Allen said.

 “This brick structure is reminiscent of a time of birth, creation, 
struggle and opportunity for the city of Edwardsville, Madison 
County and the state of Illinois.”

Currently, the house is being restored by current homeowner Karen 
Zimmerman. 

On March 9, the Historic Preservation Commission recommended 
historical landmark status for the site.

The house dates back to a time when Edwardsville’s public square 
was across the street where the second courthouse was built.

 Community events and celebrations were held there, and it was 
also the site for land purchases, Native American treaties, emancipa-
tion of enslaved people and the welcome center for newly-immigrated 
families.

A new courthouse — which is still in use — was completed in 1857, 
and the former site became Lincoln School.

“When the city center moved 12 blocks southeast, so did the growth 
and prosperity,” Allen said. 

“The city placed its effort on the new city hall, the new city center 
and all the land south of the new courthouse.”

On July 11, 1867, George W. Phillips purchased the house.
“This once flourishing part of town that catered to the social elite 

was now home to the working class,” Allen said. “The relocation 
of the courthouse and city center was designed to segregate the 
Edwardsville population by relegating them and lumping them into 
specific geographical locations in the town.

“Through population growth, 1301 represented how the elites were 
able to move from the city to the suburb. The wealthy residents of 
Edwardsville were able to sell small plots of land and invest in larger 
home developments.”

The home provides a historical look at how far Edwardsville has 
come since the home was built in the early 1800s.

It’s a story that almost wasn’t told.
“Most importantly, 1301 covers the untold and often avoided story 

of our city,” Allen said. 
“Whether Edwardsville is your home or your transition place, next 

time you are out, think about the discoveries that you can make. This 
home was almost lost to decay and hiding under it was a 196-year-old 
relic waiting to be discovered.”
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